
COMEIONWEALTII 01.' K E N T U C K Y  

B E F O R E  T H E  P U B L I C  S E R V I C E  COMMISSION 

* * * * * 

In the Hatter of: 

N O T I C E  OF P U R C H A S E D  C A S  
ADJUSTMENT F I L I N G  OF 
E Q U I T A B L E  G A S  C O M P A N Y  

1 

1 
) C A S K  NO. G G 0 2 - U  

O R D E R  

On Decembcr 8 ,  1 9 7 6 ,  t h c  C o m m i s s i o n  i s s r i e d  i t s  O r d c r  I n  

C a s e  No. 6 6 0 2 ,  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  r a t e s  a n d  

p r o v j d l n g  u n d e r  c e r t a l n  c o n d i t i o n s  f o r  t h c  f u r t h c r  n d j u s t m c n t  o f  

such rates when t h c  w h o l e s a l e  c o s t  of  g a s  I s  I n c r e a s e d  or 

d e C t C R S C d r  

O n  A p r i l  1 1 ,  1 9 8 3 ,  E q u l t a b l c  G a s  Company ( " E q u j t a t l c " )  

n o t i f i e d  t h e  Commission t h a t  i t s  w l i o l e s a l r  c o s t  of  g a 3  w o u l d  hc 

Increased by i t s  s t ~ p p l l c r ,  K c n t u c k y  West V j r g l n i a  G a s  Company 

( " K e n t u c k y  West") ,  c f f e c t i v c  May 1 ,  1 9 8 3 ,  a n d  s u b m i t t e d  with i t s  

n o t i c e  c e r t a i n  i n f o r n a t i o n  j n  c o m p l ~ a n c c  w i t h  i t s  p u r c h a s e d  g a s  

a d j u ~ t m e n t  clause o n  f i l e  w i t h  t h l e  C o m m i s s i o n .  After r c v i e w l n e ;  

t h e  i n l t i n l  f l l l n p ,  t l ic C o m m j r ; c ; l o n  d c c l c l c t l  t h n t  n n  l n v c a t l g n t i o n  

w o u l d  b e  n e c e s s a r y  i n  ordcr t o  d e t e r m i n e  t h c  r c a s o n ~ h l e n e e s  of  t h o  

WhOle8a lc?  ratt-8 ~ n d  t h a t  f i u c h  1 n v c f l t I ~ : n t f n n  c o i i l d  n o t  \?c c o m p l r t c d  

p t f o r  t o  the r x p j  r n t l o n  o f  t l i c  r c - q u j  r c d  20-r l i l y  n o t  j r r  p c ' r i o d .  On 

A p r i l  2 9 ,  1 9 8 3 ,  t h c  C o r n n f s s ~ o n  o r d c r ( . r l  t h a t  t h v  p u r c l i n s c ~ d  E R R  

adjustment f i l i n g  he s u s p c n d c d  f o r  a p c r l o d  of 5 m o n t h s  o n  a n d  

a f t e r  May 1 ,  1 9 8 5 .  



T h f s  is a n o t h e r  of those f e d e r a l l y  m a n d a t e d  p a s s - t l i r o t l y , I l s  

of h i g h e r  g a s  p r i c e s  I n  which u p o n  t h e  r e c o r d  t h i s  C o m m l s s i o n  h a s  

no d i s c r e t i o n .  E q u i t a b l e  will n o t  r e a l j z e  e v e n  one c e n t  o f  p r ~ f i t  

b u t  s i m p l y  w i l l  t u r n  o v e r  t o  i t s  s u p p l i c r ,  K e n t u c k y  W e s t ,  the  

i n c r e a s e d  a m o u n t  i t  m u s t  collect from I t s  c u s t o m e r s .  

A f t e r  t e v i e u j n g  t h e  record i n  t h i s  c a s e  a n d  b c l n g  a d v i s e d ,  

t h e  Cammission j s  of t h e  o p l n j o n  a n d  f i n d s  t h a t :  

( 1 )  Equitable's n o t i c e  o f  A p r i l  ! I ,  1983, s e t  o n t  certain 

r e v i s i o n s  i n  r a t e s  w l i j c h  E q u i t a h l e  proposcd t o  ~ I R C P  i n t o  e f f e c t ,  

s a i d  r a t e s  b e i n g  d c s i g n e d  t o  p a s s  o n  t h e  wholcsalc~ i n c r e a s e  i n  

p r i c e  from i t s  s u p p l i e r  l n  t h e  a m o u n t  o f  $ 3 1 1 , 4 5 7  or 4 9 . 1 1  cents 

per  Mcf. 

( 2 )  K e n t u c k y  West has f i l e d  a n  a p p l i c a t i o n  for f n c r c r r s c d  

r a t c ~  t o  b r e o m e  c f f c c t j v c  Nay 1 ,  1 9 8 3 ,  w l t h  t h e  F e d e r a l  Enclrgy 

R e g u l a t o r y  C o m m i s s i o n  ("YEKC"). 

( 3 )  T h e  P u b l i c  S e r v i c e  C o m m j s s i o n  i s  being asked t o  

a u t h o r i z e  a p a s s - t h r o u g h  of  a p r i c c  j n c r c a s e  t h a t  h a s  h e e n  f i l e d  

wl t h t h e  FEWC. F a i l u r o  t o  allow t h j s  l n c r e a s e  t o  bc p a s s e d  

t h r o u g h  t o  I t s  r e t a i l  c u s t o m e r s  o n  a t l m e l y  h a s j s  would b e  u n f a l r  

and unjust to E q u i t a b l e  a n d  w o u l d  u l t i a n t r ? l y  r c s t i l t  i n  l i5ghcr 

r a t c u  L O  i r . m  c o n a t i t n i ~ r r i .  lInrl4:r ! c . c l c t n l  l n w  o i i d  n c t j o n s ,  t . h f n  

Commission R c r v v s  m e r e l y  81s R r o n d u i  1. f o r  thee f I i i n J  p n 8 w - t l i r o u g h  

crf t l ic  I n c r c ! o r r r d  c o s t  of g s s  t o  t h c  ( ~ n n ~ i i m ~ r t i  a n d  h a s  n o  r v n l  

s r i t h a r j t y  I n  t h r !  m a t t e r  w h e n ,  R S  I i ~ r c ,  t h e  d l s t r f h u t i n g  t i t l l f t y  

makes no p r o f i t  f rom t h e  t n c r e a s e d  p r i c e s  w l i l c h  i t  m u s t  p a y  f o r  

g a s  p u r c h a s e d  from t he  t r a n s m i s s i o n  c o m p a n y .  
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. 
( 4 )  E q u i t a b l e ' s  a d j u s t m e n t  i n  r a t c s  under t h e  p i i r c h ~ s e d  

gas a d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  b y  t h c  C o m m i s s l o n  i n  i t s  O r d e r  

i n  Case No. 6 6 0 2  d a t e d  December 8 ,  1 9 7 6 ,  i s  f a i r ,  j u s t  a n d  

r r * a t i o n a b l t !  arid f n  t ) I C  p t i l ~ l l c  i n t c r t s s t  nnrl e h o i r l t t  l)ca r ! f f c . c t j v c .  w i t h  

g a s  s u p p l i e d  o n  and a f t e r  Flay 1 ,  1 9 8 3 ,  s u b j c c t  t o  r c f u n d .  

IT I S  Tl l13REFORE O R I ) E K E I )  t h a t  thr r a t e s  i n  thc  A p p e n A i x  t o  

t h i s  Ordcr  b e  a n d  t h e y  h c r c b y  a r c  a u t h o r i z e d  e f f e c t i v e  w i t h  g a s  

s u p p l i e d  o n  and  a f t e r  :lay 1 ,  1 9 8 3 ,  subjcct to r c f u n d .  

IT I S  F U R T H E R  O R D E R E D  t h a t ,  f o r  t h e  p u r p o s e  of t h e  f u t u r e  

application of thc  purchased f : 1 1 ~  ; , d j \ i S t m c t n t  claucle  o f  E q r r i t a t i l ~ ,  

the hase r a t e  f o r  purchascc t  cas shall be: 

C o n i m o d i  t y  

K e n t u c k y  W e s t  V i r g i n i a  G a s  C o m p a n y  $ 3 . 7 5 7 3 / d t l I *  

* I n c l u d i n g  $ 0 . 0 0 7 2  G a s  R e s c a r c l i  X n s t i t i i t e  F u n d i n g  C h a r g e  

IT I S  FURTHER O H U E R E D  t h a t  within 3 U  d a y s  o f  the d a t e  o f  

t h i s  Order E q u i t a h l c  shall f i l e  w i t h  t h i s  C o m m i s s i o n  i t s  r c v i s c d  

t a r i f f s  a c t t j n p ,  o u t  t h c  ratcs a t i t l i o r l z e d  h c r c l n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  4th day of May, 1983. 

I' u n I, z c s I C H  v T r: E C O M N  I s s T or! 

ATTEST : 
Commissioner 

Secrc t a r y  
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A P P E I4 D I X 

APPENDIX TO A N  O R D E R  O F  T H E  K E H T U C K Y  P U B L I C  S E R V I C E  
C O M M I S S I O N  Zh’ C A S E  NO. 6602-U D A T E D  m y  4 ,  1983. 

T h e  following rates and c h a r g e s  a r c  prescribed f o r  t h e  

c u s t o m c r s  i n  the a r e a  s e r v e d  b y  E q u i t a b l e  G a s  Company. A l l  

o t h e r  r a t e s  and c h a r g e s  n o t  spccifically mentioned h e r e i n  s h a l l  

remain t h e  same a s  t h o s c  in e f f e c t  u n d e r  a u t h o r i t y  oE t h i s  

Commission p r i o r  t o  t h e  d a t c  of th i s  O r d e r .  

R A T E S :  M o n t h l y  

First 2 Mcf 
Next 18  M c f  
K e x t  30 Mcf 
Next 50 Mcf 
A l l  O v e r  1 0 0  Mcf 

$ 3 . 6 8 8 1  p e t  Mcf 
3 . 5 0 3 1  p e r  Mcf 
3 . 4 4 8 1  p e r  FIcf 
3 . 3 9 8 1  per M c f  
3 . 3 4 8 1  p e r  M c f  


